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UNCLAS ROME 0072 

E.O. 1 1652: N/A 
TAGS: EFIN, IT 

SUBJECT: LENDING TO ITALIAN BORROWERS U.S. BANKS 

PASS TREASURY AND FRB 

1 . MILAN FINANCIAL DAILY /24 ORE/ CARRIERS FRONT PAGE ARTICLE 
JANUARY 3 REPORTING THAT COMPTROLLER OF CURRENCY HAS JUST BEGUN 
INVESTIGATION OF U.S. BANKS' LENDING TO ITALIAN BORROWERS IN 
ORDER TO DETERMINE WHETHER BANKS HAVE EXCEEDED LIMIT ON MAXIMUM 
CREDIT WHICH MAY BE GRANTED TO ANY INDIVIDUAL BORROWER. 

ARTICLE REPORTS THAT COMPTROLLER CONSIDERS THAT COMPENSATORY 
LOANS MADE FOR BALANCE OF PAYMENTS REASONS TO VARIOUS ITALIAN 
STATE ENTITIES IN PERIOD 1973-74 WERE, IN FACT, LOANS TO SINGLE 
FOREIGN BORROWER, I.E. ITALIAN STATE. UNDER THIS INTERPRETATION, 

SOME U.S. BANKS MAY HAVE EXCEEDED SINGLE BORROWER LIMIT. ARTICLE 
NOTES THAT, APART FROM CREATING POSSIBLE LEGAL PROBLEM FOR 
INDIVIDUAL BANKS REGARDING THEIR PAST LOANS, INTERPRETATION 
COULD ALSO INHIBIT RESUMPTION OF LENDING TO ITALIAN BORROWERS 
DURING 1976. 

3. EMBASSY WOULD APPRECIATE GUIDANCE ON CORRECTNESS OF THIS 
REPORT, ESPECIALLY SO AS TO BE ABLE TO RESPOND TO POSSIBLE 
QUESTIONS FROM BANK OF ITALY OR MINISTRY TREASURY OFFICIALS. 
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Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 
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Executive Order: N/A 

Errors: N/A 

Film Number: D760002-0536 
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Handling Restrictions: n/a 
Image Path: 
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